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SUBJECT: National Wrld War |l Veterans Menori al

Assenbly Bill 2212 (Frusetta), as enacted on Septenber 23, 2000, nmade the foll ow ng
changes to California | aw

Chapter 8.5 (comencing with Section 1350) of the MIlitary and Veterans Code is
added.

Under the MIlitary and Veterans Code, this act establishes the National World War
Il Veterans Menorial Trust Fund. Upon appropriation by the Legislature, noneys in
the trust fund shall be allocated to the American Battle Mnunents Comm ssion for
construction and mai ntenance of the World War |1 Menorial in Washington, D. C

Section 18701 of the Revenue and Taxati on Code is added.

Under the Adm nistration of Franchise and Income Tax (AFITL), this act allows

i ndi vi dual taxpayers to designate their own funds (not tax liability) for
contribution to the National World War 1l Menorial Trust Fund on their tax returns
in full dollar anobunts of $1 or nore. The contributions nay be made individually
by each signatory on a joint return. The designations for any taxable year nust be
made on the initial return for the taxable year and, once nmade, are irrevocabl e.

This act requires the FTB to state in the acconpanying tax information bookl et that
the contributions would be used for the Wrld War Il Menorial in Washington, D.C.

This act provides that a taxpayer’s return be treated as if no designation has been
made if paynents and credits reported on the return, together with any other
credits associated with the taxpayer’s account, do not exceed the taxpayer’s
liability. |If no designee is specified, a designated contribution anbunt woul d be
transferred to the General Fund.

This act specifies that the National Wrld War Il Veterans Menorial Trust Fund
cannot be added on the tax return until another voluntary contribution designation
is removed fromthe return.

This act specifies that a deduction is allowed for the anount of any contribution
made under this act.
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Section 18702 of the Revenue and Taxation Code is added.

Under the AFITL, this act requires the Controller to transfer fromthe Persona
Incone Tax Fund to the nenorial fund the total amount designated for contribution
by taxpayers to that fund, |less the direct, actual costs of the FTB and the
Controller for the collection and adm nistration of the fund.

Section 18703 of the Revenue and Taxation Code is added.

Under the AFITL, this act specifies that this contribution designation creates an
addi tional funding source for a specified purpose. These funds shall not be used
in place of funds from other sources that are available for appropriation to the
National World War 11 Veterans Menorial Trust Fund.

Section 18704 of the Revenue and Taxation Code is added.

Under the AFITL, this act specifies that the fund shall remain in effect for two
years followi ng the first appearance of the contribution designation on the tax
return, unless a later enacted statute deletes or extends that date.

This act specifies that if, by Septenmber 1 of any cal endar year, the fund fails to
nmeet the $250, 000 mi ni mum contribution test, the fund woul d be repeal ed for
subsequent taxable years. Beginning in the second cal endar year the fund appears
on returns, the FTB would be required to adjust the $250, 000 m ni mum contri bution
amount for inflation.

This act is effective and operative begi nning January 1, 2001.

This act will not require any reports by the departnent to the Legislature.



